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What’s going on here?
With the country ﬁnally transitioning into endemicity, the Malaysian
property market is expected to regain its momentum this year.

What does this mean?
As always, the property market will continue to be driven by the
residential sub-sector. The end of the Home Ownership Campaign
will shift the favour to the aﬀordable housing segment, as purchases
in this category will continue to enjoy stamp duty exemptions.
As the industry adapts to the new norms of working from home and
market digitalisation, the oﬃce and retail sectors may continue to
face downward pressure in 2022. Meanwhile, major ongoing
infrastructure projects are expected to spur economic activities and
the property market in the long run.

Why should I care?
While the property market’s performance is expected to be on a
similar track as the economic recovery, there are still challenges
remaining such as the inﬂationary pressures and the timing of
election that could swing the sentiment.

03



What’s going on here?
According to MIDF Research, the higher loan approvals in the
ﬁrst two months of 2022 indicates that the local real estate
market appears to be recovering.

What does this mean?
Bank Negara Malaysia data shows that the total loan applied for
property purchase increased by 5.4% year on year (y-o-y) in January
and 9.2% y-o-y in February 2022. In the ﬁrst two months of 2022,
the total loan approved for property purchase increased by 20.4% to
RM26 billion, indicating a better outlook of new property sales for
property companies this year. The increase in property loans is in
line with MIDF's expectation of a marginal recovery in property
demand as economic activity normalises.

Why should I care?
Despite higher loan approvals, the stringent bank requirement
remains a challenge for property companies considering less than
50% of total applied loans for the purchase of property are
approved in February 2022.
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What’s going on here?
Singapore's investment in Malaysia's real estate sector, particularly
in Johor and Kuala Lumpur, is bound to increase with the reopening
of the border crossing.

What does this mean?
According to the CEO of Juwai IQI Group, the pandemic fueled
housing demand and reduced the supply of housing in the
Singapore property market, resulting in new highs for private
residential real estate prices. Overall, Singapore's private home
prices rose by 10.6% in 2021 while the number of transactions
increased by 68% compared to 2020. Singaporeans will likely be
inﬂuenced by the perception that the Malaysian market is nearing
the bottom of the cycle, with prices and activity expected to rise
in the coming years.

Why should I care?
As the border reopening starts a new era of cross-border
real estate investment in both directions, Singaporean buyers
are incentivised to seek alternatives in Malaysia as a result of
high local property prices and strong currency.
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