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What’s going on here?
Malaysia's economy expanded 5% year-on-year in the ﬁrst quarter
of 2022, above the median expectation of 4% growth by a Reuters
poll of economists.

What does this mean?
This shows a signiﬁcant improvement compares to a 0.5% GDP
contraction 1Q21 and growth of 3.6% in the immediate preceding
quarter (4Q21). Bank Negara Malaysia (BNM) said that the
expansion was supported by improving domestic demand as
economic activity continued to normalise with the easing of
containment measures. It also reﬂected the recovery in the job
market with unemployment falling to 4.1% from 4.3% in the
previous quarter, as well as policy support.

Why should I care?
BNM projected the growth in 2022 to be 5.3% - 6.3%, supported
by stronger domestic demand, continued expansion in external
demand, and further improvement in the labour market.
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What’s going on here?
Juwai IQI group CEO said that Bank Negara Malaysia’s (BNM)
recent decision to lift the Overnight Policy Rate (OPR) by 25 basis
points to 2.00% will not negatively aﬀect the housing market in
2022 and 2023.

What does this mean?
BNM increased the OPR rate from history low of 1.75% as global
inﬂationary pressures increase sharply, and after considering the
sustained reopening of global economy and improvement in
labour markets. According to Juwai IQI CEO, the rate hike reﬂected
BNM's view that the economy no longer needed the extra support
of ultra-low interest rates and that the housing market will react
positively to the growing economy, household income, and
employment.

Why should I care?
As BNM projected 2022 GDP to be as high as 6.3%, the positive
economic conditions are likely to drive strength in the real estate
market, particularly in 2H22 and 2023.
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What’s going on here?
According to MIDF Research, the improvement in loan application
and approval rate in March for home purchases indicates that the
property market is well on its way to recovery this year.

What does this mean?
Cumulatively, the total loan approved for the purchase of property
increased 19.4% year-on-year to RM42.4bil in 1Q22. This was
mainly driven by higher loan applications and rising percentage
of total approved loan over total applied loan of 39% in 1Q22
against 34% in 1Q21. Meanwhile, MIDF also expected earnings
recovery for investment property division, as well as hospitality
and leisure division in 2022 due to the resumption of economic
activities and reopening of national borders.

Why should I care?
Overall, the new property sales outlook is expected to be slightly
better in 2022 due to reopening of the economy and the
developers’ strategy of building an aﬀordable range properties.
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