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01 Impact of MRT3 in property prices

 

02 Keen interest for alternative investments in commercial real estate

03 Country’s economic recovery remains in sight

Warren Buffet 
( an American business magnate, investor, and philanthropist )
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What’s going on here?
The MRT Line 3 or Circle Line is a critical circuit to complete the
Klang Valley’s urban rail network, with 50.8km alignment along
the perimeter of the Kuala Lumpur city connecting to the existing
MRT, LRT, KTM Komuter and Monorail lines via 10 interchange stations.

What does this mean?
Drawing observations from past data, the development of MRT3
will lead to numerous positive impacts to the property markets
around the proposed station locations, while the extent of growth
will differ according to the station’s locality. Industry experts
expect the residential properties located within 500m from the
stations and linked to the station areas through proper planning
may appreciate up to 30%; while commercial properties within
close proximity to interchange stations are likely to achieve higher
appreciation rates of up to 50%. Areas such as Mont’Kiara,
Sri Hartamas, Dutamas, Setapak, Ampang, Pantai Dalam and
Jalan Klang Lama will benefit the most from the proposed 
MRT3 stations.

Why should I care?
Although there are many factors that affect property prices besides
connectivity, transit oriented development tend to achieve higher
take up rate with promising rental and capital appreciation returns.
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What’s going on here?
According to Knight Frank’s 2022 Malaysia Commercial Real Estate
Investment Sentiment Survey (CREISS) report, there is a keen
interest in exploring alternative investments this year.

What does this mean?
The respondents appear to have a better risk appetite for
alternative investments in the next two to three years, with an
almost equal interest to participate in serviced residences/hotels, 
co-working/flexible offices, senior living/retirement homes, and
data centres. The survey listed Klang Valley, Sabah, Johor and Penang
as popular destinations for these alternative investments. The 
respondents are also confidence that logistics and industrial 
sub-sectors will be the quickest to recover within the next 12 months, 
while the traditional sub-sectors of hotel/leisure, office and retail are 
seen as a long-term play.

Why should I care?
In 2022, respondents are predicting positive potential in the 
industrial/ logistic, hotel/leisure and even the retail sub-sector, 
with the reopening of the economy and activities reported to be 
returning to pre-pandemic levels.
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What’s going on here?
The Statistics Department states that amid global uncertainty,
the economic recovery remains in sight with a better trend as
signalled by Malaysia’s macroeconomic performance in April 2022.

What does this mean?
While the public had started to adjust to endemicity, supply chain
disruptions became a  new threat due to ongoing geopolitical tension, 
uncertain weather conditions, and escalating demand following the 
easing of restrictions in most countries. Blessed with natural resources 
and commodities such as petroleum products and palm oil, Malaysia 
benefits from higher commodity prices resulting in a double-digit 
annual growth of 21.3% in total trade in April. Trade performance in 
May 2022 remained resilience and recorded the fastest growth 
since November 2021.

Why should I care?
In line with S&P Global Ratings’ recent revision of Malaysia’s long-term 
sovereign credit ratings outlook to “stable” from “negative”,  Malaysia 
is expected to maintain a better economic recovery in the upcoming 
months.
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