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What’s going on here?
Bank Negara (BNM) has increased the overnight policy rate (OPR)
by 25 basis points to 2.25% amid positive growth prospects for 
the local economy.

What does this mean?
This was a second consecutive increase after a 25-basis-point
hike in May, which was also the first time the OPR was raised 
since the onset of the pandemic, where it hit the history low 1.75%. 
BNM’s decision is backed by positive economic growth momentum 
as well as improving employment and income prospect, reflecting 
confidence in the continued growth of the Malaysian economy. 

Why should I care?
While OPR will have an impact in cost of borrowing, its overall 
impact on the demand on properties will depend on the strength 
of economic growth.
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What’s going on here?
The Real Estate and Housing Developers’ Association (Rehda) 
president said that factors such as higher interest rates and 
inflationary pressures should not deter the public from pursuing 
home-ownership.

What does this mean?
Home buyers should focus on affordability and take a long-term 
view on property investments since the value would outweigh 
cost-related pressures in the long run. Even though our nation is 
currently experiencing inflationary pressures, in the time horizon 
of three to five years, properties are often a good hedge against 
inflation as the property environment will eventually improve. 
Despite the recent rate hike, the lending rates are still affordable 
for most people since it is rising from a history-low base.

Why should I care?
Since home-ownership is about an individual's needs and objectives,
 buyers are encouraged to do their research and seize the right 
investment opportunity to create long-term benefits. 
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What’s going on here?
With the economy back on the recovery path, the commercial 
real estate is back on the radar for investors after taking a plunge 
during the pandemic.

What does this mean?
Savills Malaysia’s MD expects commercial properties to make ‘a
reasonable comeback’ in terms of yields and returns for 2022 
and 2023, as the market sentiment in the retail segment improved 
substantially with the reopening of borders on April 1. At current 
market conditions, the rentals in many locations and sectors will 
stay relatively flat despite the increase in new businesses. However, 
prime shoplots will always be a top investor’s choice and the prices 
will be escalating in tandem with the actual demand. 

Why should I care?
Despite the prevailing subdued market sentiment, industry players 
are hopeful of the outlook of commercial real estate given the 
resumption of economic activities and reopening of national borders.
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