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01 Report indicates more positive outlook for property landscape

 

02 The industrial sector is steadily expanding

03 Steady retail outlook

William Faulkner 
( an American writer)
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What’s going on here?
PropertyGuru's Malaysia Property Market Report Q3 2022 
revealed that the property sale market index, demand index 
and supply index across the landed and high-rise sectors showed 
an upward trend as consumer confidence improved.

What does this mean?
The overall demand index moved upwards by 7.93% 
quarter-on-quarter (q-o-q), mainly due to the transition into 
the endemic stage where the reopening of borders and increased 
productivity lead to better consumer confidence. The rental 
demand recorded 12.89% q-o-q and 96.83% year-on-year (y-o-y)
growth in 2Q22, while the rental price index saw an increase of 
2.82% q-o-q and 4.46% y-o-y in the same period. The rental market 
is expected to expand further in the coming quarter as increasing 
inflation, interest rates and material costs make rental properties 
a short term alternative to home ownership.

Why should I care?
While the property market is on an expected trend of gradual 
improvements, there are several pressure points that weigh on 
the market conditions such as inflation, borrowing cost and 
affordability issues.
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What’s going on here?
According to Knight Frank Malaysia’s Real Estate Highlights, the 
local industrial property market is growing steadily despite 
challenges and worries about growing inflation.

What does this mean?
This is largely due to a higher e-commerce penetration rate 
that increased the need for logistics and warehouse space 
as well as the structural change towards omnichannel shopping. 
The Klang Valley's industrial property market activity saw a 
rebound in 2021 with 2,050 industrial properties valued at 
RM9.21 billion changing hands, which represents annual increases 
in the volume and value of transactions of 20.2% and 23% 
respectively. Malaysia is anticipated to gain from the diversification 
and reshaping of global supply chain strategy as more international 
corporations establish new businesses and facilities in ASEAN countries.

Why should I care?
The industrial subsector continues to be the bright spot in 
properties as more local developers venture into large industrial 
and warehousing developments, supported by an influx of new 
investors such as KIP REIT.
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What’s going on here?
The retail property market has been experiencing encouraging 
recovery in footfall and retail sales since the reopening of
international borders and the resumption of all economic activities.

What does this mean?
The retail sector is driven by expectation for better employment 
opportunities and improved consumers’ disposable income, 
as well as pent-up demand following the pandemic. Due to the 
shift in consumer shopping behaviour, having an omnichannel 
strategy (integration between online and offline) remains vital for 
the survival of retailers. According to the Retail Group Malaysia (RGM), 
the industry recorded a growth rate of 18.3% in 1Q22, a big leap 
from a 9.9%  contraction in 1Q21. RGM has revised its annual retail 
industry growth forecast upwards from 6.3% to 13.1%, anticipating 
strong performance for the rest of the year.

Why should I care?
Despite the pressure from supply chain disruptions and rising 
inflation, the local retail sector is set for a better year ahead 
following the reopening of the economy and international 
borders, coupled with the country’s high vaccination rate.
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