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01 Malaysia's data centre market remains strong

02 Weakening ringgit attracting foreign property investors

03 Malaysia’s oﬃce sector continues to improve this year
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What’s going on here?
The Malaysia’s data centre market which was on a rising trend
last year is expected to grow steadily in the upcoming years,
according to real estate service ﬁrm JLL.

What does this mean?
The data centre sector in the country has expanded rapidly in
recent years due to increased internet usage especially during the
pandemic, when businesses looked into digital service oﬀerings.
Besides the government's MyDigital Framework which encourages
companies and investments to venture into data centres and cloud
computing, there is an increasing pattern of providers choosing to
locate their data centre campuses outside of the more developed
markets of Hong Kong and Singapore, with Southeast Asian countries
being the likely choices.

Why should I care?
Malaysia has the potential of becoming a leading data centre
market, contributed by factors such as being the regional hub for
manufacturing, logistics and big data analytics, lower electricity tariﬀs,
tax incentives, and ample land supply at attractive prices.
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What’s going on here?
Real estate technology group Juwai IQI stated that the weakening
ringgit which has lost more than 6% of its value against the
US dollar this year, has been luring foreign investors back into
the Malaysian property market.

What does this mean?
Foreign investors have beneﬁted from exchange rate trends
where the ringgit has fallen 13% since the 2018 high against the
US dollar. The Ministry of International Trade and Industry’s data
showed strong foreign direct investment amounting to RM27.8 billion
in 1Q22. The manufacturing sector accounted for the majority of
investment, which will increase capacity and allow Malaysia to
capture additional market share.

Why should I care?
While Bank Negara Malaysia begins to increase the overnight
policy rate this year, Juwai IQI believes that the economy and
property market have enough momentum to absorb the increases
being supported by a positive GDP growth trend.
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What’s going on here?
Knight Frank Malaysia reported that the country's oﬃce sector will
continue to improve this year due to the uptick in economic
activities and improved business sentiments, following the
country’s transition to the endemic phase.

What does this mean?
The employment rates have been improving, backed by continued
government assistance and brighter business prospects. There
will be another ten upcoming oﬃce buildings scheduled for
completion by 2H2022 - six in KL City and two each in KL Fringe
and Selangor; whereby the cumulative supply of oﬃce space in
Klang Valley stood at circa 111.4 million sq ft as of 1H22. The
overall occupancy rate of purpose-built oﬃce space in KL City
improved to 67.2% during 1H22 from 66.0% in 2H21, while the
occupational demand in KL Fringe was also slightly higher at
86.8% compared to 86.1% in 2H21.

Why should I care?
In term of latest trend, Knight Frank Malaysia pointed out that
there is a renewed interest in co-working spaces while green
oﬃce buildings were on the rise and garnering overwhelming
interest.
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