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01 Property market showed signs of recovery in 1H

 

02 Steady residential sector

03 Malaysia remains a destination for property investment
for Chinese investors

Seneca
( a Roman Stoic philosopher )
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What’s going on here?
According to the National Property Information Centre's (Napic) 
semi-annual report, the property sector has shown signs of 
recovery in 1H22 as the economy reopened, but office and retail 
segments remained challenging amid a supply glut.

What does this mean?
In 1H22, the property sector recorded more than 188,000 
transactions worth RM84.4 billion, equivalent to an increase of 
over 30% in volume and value year-on-year. There was an 
improvement in the overall overhang situation in 1H22, where 
the volume was down by 7.5% to 34,092 units from 2H21 while 
the value declined by 4.6% to RM21.73 billion. For purpose-built 
offices, there are over 24 million sqm office space nationwide as 
at June this year with occupancy rate of 77.7%, a slight decrease 
from 78.5% a year ago. Similarly, the national occupancy rate of 
shopping complex declined to 75.7% from 76.3% in 2H21. 

Why should I care?
With the positive projection on economic growth by Bank Negara 
at the range of 5.3% - 6.3% in 2022, supported by the implementation 
of various government initiatives and assistance, the property 
market performance is expected to be on track.
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What’s going on here?
The residential property market has seen a pick-up in activity 
since the resumption of economic activities and reopening of 
international borders.

What does this mean?
Napic states that the residential property sector recorded 
116,178 transactions worth RM45.62bil in 1H22, equivalent to an
 increase of 26.3% in volume and 32.2% in value year-on-year (y-o-y). 
This is the highest increase since 2016, which can be attributed to 
post pandemic pent-up demand. The Klang Valley landed residential 
sector remained encouraging with average transacted prices rising 
6.8% y-o-y and transacted volume increasing 11.2% y-o-y in 1Q22; 
while the oversupply of high-rise residential properties is still a 
going concern.

Why should I care?
Moving forward, industry analysts expect the transactional activities 
in residential properties  to remain resilient in locations with good 
accessibility and comprehensive amenities.
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What’s going on here?
The slump in the Chinese real estate market is encouraging more 
Chinese investors to buy property abroad, and Malaysia is on top 
of their list as a potential destination.

What does this mean?
According to Juwai IQI Holdings’ report, house prices are falling in 
many cities across China especially in second tier cities, and the 
new developments market looks risky, driving investors to overseas 
market especially in Southeast Asia. Malaysia remains a favoured
destination for Chinese buyers because of its geographical 
proximity, affordability and the appealing lifestyle. On top of that,
 the newly launched premium visa programme (PVIP) opens the door 
to wealthy migrants who wish to reside and work in Malaysia 
without stringent requirements. 

Why should I care?
With a strong local economy growth trajectory, Malaysia’s properties 
appeal to many Chinese buyers who believe that they will reap the 
reward when Malaysia’s property market recovers from its current
 weakness in the coming year.
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