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01 Budget 2023 for the real estate sector

 

02 Growth expected to remain robust

03 Klang Valley rental market is recovering

Lou Holtz 
( a former American football player, coach, and analyst )
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What’s going on here?
The national budget unveiled a total expenditure of
RM372.3 billion in 2023, where the allocation is spread to
RM272.3 billion for operating expenditure, RM95 billion for
development expenditure and RM5 billion for the Covid-19 Fund.

What does this mean?
For the real estate sector, buyers of houses priced between 
RM500k and RM1 million will enjoy an increase in stamp duty 
exemption from 50% to 75% until Dec 31, 2023, while first-time 
homebuyers will continue to enjoy the 100% stamp duty 
exemption for properties priced RM500k and below through 
i-Miliki Initiative until 2025. RM3 billion is allocated for the 
Housing Credit Guarantee Scheme to help those without fixed 
incomes to secure housing loans. The transfer of properties 
between families is subject to a stamp duty of only RM10.

Why should I care?
While industry players welcome the increased exemption of 
stamp duty which will encourage first time home buyers from 
the middle-to-upper income group, they also call for an extension 
to all buyers to create a bigger boost to the residential sector. 
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What’s going on here?
The economy is expected to remain buoyant this year,
underpinned by strong domestic spending on the back of
the reopening of the economy and increased tourist arrivals.

What does this mean?
According to the Statistics Department, the real GDP is
anticipated to grow 5.1% year-on-year (y-o-y) in 2022, while
some economists project the GDP growth to surpass 6% y-o-y
for 2022 before moderating in 2023. The leading index (LI) for
July this year signalled optimistic economic performance in the
coming months. In the same month, the number of employed
persons grew 4.5% while the industrial production index (IPI)
was up 12.5% y-o-y. The economy will be supported by continued
growth in domestic spending and business activities to counter
the potential impact of external demand slowdown.

Why should I care?
The newly released Economic Outlook report by the Ministry of
Finance laid out a similar projection where the ministry expected
robust growth of 6.5%-7% in 2022 and slowing down to 4%-5%
in 2023 against the backdrop of softening world economic growth
and trade activities.
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What’s going on here?
According to PropertyGuru Malaysia, the median rental price
for the best high-rise residential properties in Kuala Lumpur and
Selangor increased by double-digit percentages in 1H22
compared to 2H21.

What does this mean?
The platform has observed a 34% search increase for rental
properties in H122. With the rising interest rate and cost of living,
renting is a viable option for consumers who are looking for more
freedom and flexibility as well as a financial advantage. The
encouraging rental price growth of several top properties in
the Klang Valley is also an indication that the property market
has the ability to recover post-pandemic. The median rental
price growth of high-rise properties in Klang Valley are primarily
driven by theirstrategic location and lifestyle benefits. 

Why should I care?
The vibrant rental market in Klang Valley signals an opportunity
for financially-sound property investors to capitalise on the
lucrative potential of rental properties in strategic locations.
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