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01 Fourth 25bps rate hike to 2.75%

02 Senior citizens are buying apartments at a higher rate

03 Indicators show Malaysia still on expansion phase
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What’s going on here?
Bank Negara Malaysia’s (BNM) Monetary Policy Committee (MPC)
raised the overnight policy rate (OPR) by 25 basis points (bps) to
2.75% on 3 November, where this fourth and ﬁnal rate hike in 2022
translates to a year-to-date increase of 100bps.

What does this mean?
This adjustment was made against the backdrop of continued
positive growth prospects for the Malaysian economy.
According to BNM, despite the challenging global environment,
domestic demand will remain the key driver of growth going
forward. Household spending will continue to be underpinned
by improvements in labour market conditions and income
prospects. The external demand, however, is expected to
moderate following softening global growth.

Why should I care?
While many central banks are expected to continue raising
interest rates to manage inﬂationary pressures, BNM stated
that the monetary policy would be adjusted in a measured
and gradual manner, driven by the evolving conditions of
domestic inﬂation and growth.
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What’s going on here?
According to Juwai IQI’s group CEO, more senior citizens are
purchasing apartments currently than before the start of
the Covid-19 pandemic in 2019.

What does this mean?
The CEO stated that the total enquiries for big high-rise projects
by retirees and elderly buyers on Juwai IQI platform has increased
from 2% in 2019 to 5% this year. Retirees and senior citizens who
are looking for homes generally prioritise community, nature,
physical activity, accessibility, and ﬁnancial security. When it comes
to the homeownership rates, it is the highest for those in their
60s at 68%, followed by 61% for people in their 50s, 43% for people
in their 40s, 31% for people in their 30s and only 12% of people
in their 20s own a property.

Why should I care?
If the demand by senior citizens keeps up, elderly-friendly projects
could earn a price premium of 5-15% by 2025, compared to other
similar projects.
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What’s going on here?
Malaysia’s Leading Index (LI) indicated that the domestic economy
is expected to retain its momentum in the near term, while the
Coincident Index (CI) which reﬂects the current state of the
economy, also saw sustained increase.

What does this mean?
The LI rose by 4% year-on-year (y-o-y) in August this year compared
to 4.1% y-o-y in July, signalling positive growth outlook in the near
term. The sustained rise in LI was contributed by higher real imports
of semiconductors, increased number of housing units approved,
and growth in real money supply. On the other hand, the risk factors
that could aﬀect Malaysia’s growth outlook include a potential global
slowdown, prolonged supply-side challenges, high inﬂation and
rising borrowing costs.

Why should I care?
MIDF Research expected the country’s economic growth this year
to be better due to increasing domestic demand and robust
external trade. Based on oﬃcial estimates, the economy is expected
to grow between 6.5% and 7% in 2022.
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