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What’s going on here?
As the property market resumes its recovery into 2023, the
industrial sub-sector, continued growing interest in
environmental, social and governance (ESG), and China’s
reopening of its borders, are set to become bright spots for
the sector.

What does this mean?
The industrial sub-sector has been a bright spot for the
Malaysian property market during the pandemic, where
more developers are diversifying into this segment. Besides
interests in logistics and data centres, there are more relocation
exercises from foreign companies especially from China and
Taiwan due to geopolitical factors. The awareness and
implementation of ESG in local real estate is expected to strengthen
this year as more investors and companies started their ESG
initiatives. Industry analysts are hopeful that the reopening of
China’s border will give the economy, especially the hospitality
industry, a big boost this year.

Why should I care?
With the thinning risk of political uncertainty in Malaysia, the
market expects stronger economy growth and foreign direct
investment in 2023. Coupled with China’s softening stance on
zero Covid policy, these are beneficial factors that will uplift
the property market.
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What’s going on here?
RHB Research pointed that local property sales are expected
to grow a decent 5% - 10% in 2023, as economic growth picks
up and market sentiment improves.

What does this mean?
The overhang of units in residential property had started to
moderate last year, as 3Q22 saw a contraction of 2.7% versus a
growth of 9.6% in the previous quarter. Property prices are also
expected to see a mild growth of 2% - 3% in 2023, from the lows
of 0.7% in 3Q22 and 1.9% in 2021. The first nine months of 2022
recorded encouraging sales due to the positive sentiment arising
from the re-opening of economy and prospects of stronger
economic growth. The demand is partly lifted by the government’s
i-Miliki scheme that offers stamp duty exemption for first time
home buyers.

Why should I care?
Although Malaysia's economic growth is poised to moderate this
year amid the environment of high inflation and interest rates
globally, recovery will continue albeit at a slower pace.
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What’s going on here?
Selangor State Development Corporation (PKNS) plans to develop
up to 10 housing projects to boost property ownership among
young people and first-time buyers, with an emphasis on
Shah Alam, Bangi, and Cyberjaya.

What does this mean?
PKNS has launched a new financing scheme for individuals as
well as business entities in a strategic partnership with Bank
Muamalat Malaysia Bhd. Bank Muamalat will offer end financing
for properties developed by PKNS around the country, involving
housing developments at all levels, especially affordable housing,
as well as commercial assets. The financing facility will enable
individuals and businesses to acquire homes through packages
tailored to their needs and eligibility.

Why should I care?
Leveraging on the strength of its property portfolio comprising
over 160,000 homes built across 64,500 acres and industrial
developments spanning 11,885 acres, PKNS will continue to
create value for the state, the community and its stakeholders.
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