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Peter Drucker
(an Austrian consultant, educator, and author)

“Plans are only 
good ideas unless they 
immediately degenerate 
into hard work”
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What’s going on here?
Hong Leong Investment Bank (HLIB) Research reported that the 
housing oversupply issue is easing, which in turn will support a more
 healthy increase in house prices moving forward.

What does this mean?
In 2023, the biggest obstacles in the property sector recovery are the 
labour shortage situation and volatile building material cost. 
Napic’s preliminary 3Q22 housing data shows that the residential 
transaction volume increased 11.2% quarter-on-quarter (q-o-q), 
supported by the economic recovery and healthy job market. 
Due to the lack of new launches in 2022, sales mainly consisted of 
completed units and ongoing projects, thus, contributing to the 
easing of unsold units. HLIB anticipates steady demand moving 
forward supported by healthy economy and improvement in the 
job market.

Why should I care?
The property sector is expected to move in tandem with the economy 
which shows resiliency in 2023, anchored by firm domestic demand, 
recovery in tourism activities and large infrastructure projects. 
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Steady demand
for property sector



What’s going on here?
There is cautious optimism about the property sector in 2023 
following a couple of turbulent years, where the residential sub-sector 
which accounts for majority of property transactions, is expected to 
see modest growth.

What does this mean?
Many developers have moved towards affordably-priced homes to 
address the overhang issues and this trend is expected to continue 
into 2023. The rising raw material costs will also push developers to 
build smaller units, thus offering cheaper and more affordable homes. 
Landed residential units in good and owners of certain high-rise units 
may face challenges when it comes to finding tenants. 
In light of the oversupply situation, a correction in the high-rise 
residential market is expected to continue next year where fewer 
new launches are anticipated.

Why should I care?
Developers will stick to what works best for them in the current 
economic condition, focusing on units that are relevant, in high 
demand and in ideal locations.
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Modest growth in
residential sub-sector



What’s going on here?
The industrial property segment is expected to see stronger growth 
prospects in 2023 as compared to other segments amid a challenging 
economic landscape.

What does this mean?
Maybank Investment Bank (Maybank IB) Research reported that i
ndustrial properties have gained traction in 2022, especially after
the reopening of international borders in April 2022. 
They expect the strong sales momentum to extend into 2023 with 
rising investment diversion from China on persisting US-China 
trade war. Operators tend to favor industrial parks with preference 
for lowly-geared township developers.

Why should I care?
Amid looming external factors such as tightening monetary policy, 
supply chain disruptions and labour shortage issues, Maybank IB 
expects the industrial property segment to be the saving grace for 
the overall property market.
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Good time ahead for
industrial segment
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What else
we are reading

https://www.thestar.com.my/business/business-news/2022/12/31/headline-inflation-remains-stable-in-november
Headline inflation remains stable in November - 31/12, TheStar

https://www.edgeprop.my/content/1904829/new-govt-voices-support-stamp-duty-exemptions-given-first-time-home-buyers
New govt voices support for stamp duty exemptions given to first-time home buyers - 30/12, EdgeProp

https://www.edgeprop.my/content/1904799/inflation-bite-seen-less-painful-2023-50-bps-opr-hike-still-likely
Inflation bite seen less painful in 2023; 50 bps OPR hike still likely - 29/12, EdgeProp

https://www.thestar.com.my/business/business-news/2022/12/29/malaysian-economy-to-moderate-in-2023-amid-global-economic-stability---dosm
Malaysian economy to moderate in 2023 amid global economic stability - DoSM - 29/12, TheStar

https://www.thestar.com.my/business/business-news/2022/12/29/tourist-arrivals-to-malaysia-poised-to-rise-four-fold
Tourist arrivals to Malaysia poised to rise four-fold - 29/12, TheStar

https://www.thestar.com.my/business/business-news/2022/12/23/inflationary-pressures-easing-in-malaysia
Inflationary pressures easing in Malaysia - 23/12, TheStar

https://www.thestar.com.my/business/business-news/2022/12/23/malaysia-consumer-sector-expected-to-remain-robust
Malaysia consumer sector expected to remain robust - 23/12, TheStar

https://www.theedgemarkets.com/article/edge-savills-%C2%A0klang-valley-highrise-residential-property-monitor-3q2022-overall-improvements

Savills  Klang Valley High-Rise Residential Property Monitor (3Q2022): 
Overall improvements in transaction volume, value - 22/12, TheEdgeMarkets

https://www.thestar.com.my/business/business-news/2022/12/31/hotel-sector--bustling-again
Hotel sector bustling again - 31/12, TheStar

https://www.thestar.com.my/business/business-news/2022/12/28/sunsuria-colony-collaborate-on-co-working-event-space
Sunsuria, Colony collaborate on co-working, event space - 28/12, TheStar

https://www.edgeprop.my/content/1904746/ocr-land-tops-yolo-signature-suites-socialtainment-project
OCR Land tops up YOLO Signature Suites 'socialtainment' project - 22/12, EdgeProp

https://www.thestar.com.my/business/business-news/2022/12/30/hk-ends-covid-curbs-in-bid-to-revive-financial-hub
HK ends Covid curbs in bid to revive financial hub - 30/12, TheStar

https://www.scmp.com/business/article/3204817/hong-kongs-13-year-housing-market-rally-all-over-november-home-prices-plunge-most-financial-crisis

Hong Kong’s 13-year housing market rally is all but over as November home prices plunge
by most since financial crisis - 28/12, SCMP

https://www.scmp.com/business/companies/article/3204853/hong-kongs-link-reit-buys-two-singaporean-malls-us16-billion-biggest-southeast-asian-property-deal

Hong Kong’s Link Reit buys two Singaporean malls for US$1.6 billion in biggest Southeast Asian 
property deal this year - 29/12, SCMP

https://www.thestar.com.my/business/business-news/2022/12/22/china-property-players-keen-to-help-spur-growth
China property players keen to help spur growth - 22/12, TheSTar

https://www.theedgemarkets.com/article/china-correct-past-mistaken-housing-policies-%E2%80%94-top-economist

China to correct past ‘mistaken’ housing policies — top economist - 21/12, TheEdgeMarkets

https://www.scmp.com/business/article/3203763/ballooning-hong-kong-supply-new-homes-2023-will-have-developers-slashing-prices-buyers-saving-10

Ballooning Hong Kong supply of new homes in 2023 will have developers slashing prices, 
buyers saving 10 per cent or more - 19/12, SCMP

Thank you for reading this far! 
Sharing is caring - if you enjoy reading the notes, 

we’d love for you to pass it along! 
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