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01 Property transactions value in 2022 expected to hit record high

02 OPR remains at 2.75%

03 Homebuyers concern about affordability and climate change

Michelle Yeoh 
( a Malaysian actress )
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What’s going on here?
Malaysia’s total property transaction value in 2022 is likely to
surpass the highest figure ever recorded of RM161 billion back
in 2014, driven by recovery in demand.

What does this mean?
According to Malaysian Institute of Estate Agents (MIEA),
Malaysia’s total property transaction value as of 3Q22 stood near
RM141 billion recorded in 2021 and is expected to surpass the
figure, where the momentum is expected to carry on into 2023.
The president states that buyers’ confidence appears to have
returned as inquiries for rental and sales had improved in 4Q22,
while MIEA’s survey also showed positive sentiment since
December 2022.

Why should I care?
The positive sentiment among local agents and practitioners
indicates the demand for homes seemed to be undeterred by
challenges facing the market such as the hike in overnight
policy rate.
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What’s going on here?
Bank Negara Malaysia's (BNM) has decided) to keep the
overnight policy rate (OPR) unchanged for the second time
this year at 2.75%.

What does this mean?
Most economists have expected this rate pause since the
country’s inflation remained contained while the global economy
is slowing down. Furthermore, household and corporate debt
ratios in Malaysia are among the highest in the region, making
the economy especially vulnerable to high interest rates. BNM
expects economy growth to moderate in 2023 and mostly
driven by domestic demand, while household spending will be
underpinned by sustained improvements in employment and
income prospects.

Why should I care?
The pause in rate hikes by the BNM bodes well for overall
housing demand, particularly for affordable to mid-range
properties, where purchasers are more sensitive to higher
cost of borrowings.
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What’s going on here?
PropertyGuru Malaysia's biannual Consumer Sentiment Study
(CSS) for H123 shows that homebuyers are concerned about the
impact of climate change as well as the affordability of homes. 

What does this mean?
According to the survey, with the recent tragedy of landslide and
floods across the country, 52% of consumers are willing to pay a
higher insurance premium to be protected from the consequences
of climate change on their property. On the other hand, only one in
ten respondents could afford to purchase a property worth more
than RM600,000, while over 50% indicated that they have a budget
of less than RM350,000 for a home. Nearly 75% of respondents
called for additional government assistance to combat the rising
inflation.

Why should I care?
The survey reveals that local homeownership aspirations remain
high despite inflation and other challenges. However, the perception
of insufficient government effort in addressing inflation and climate
change might pose challenges in 2023.
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